Ref: IN/RCD/124/0220
17" February 2020

Boursa Kuwait Company
P.O. Box: 22235 — Safat 13083
State of Kuwait

Peace, Mercy and Blessing of Allah be
upon you

Subject: Corrective Announcement:
INOVEST Board of Directors’ Meeting
Results held on 16" February 2020

With reference to Article ("1-3") on (“Listed
Company’s Obligations”) of Module 10
("Disclosure and Transparency”) of the
Executive Bylaws of Law No. (7) of 2010
regarding the establishment of the Capital
Markets Authority and regulating securities
activities, and their amendments, INOVEST
would like to inform the Shareholders that
the Board of Directors met on Sunday, 16
February 2020 at 1:00 p.m., and discussed
and approved the Consolidated Financial
Statements for the financial year ended 31%
December 2019.

Enclosed are the Corrective Announcement
Form, and the amended Financial
Statement Results Form for 2019.

Kind regards,

For INOVEST B.S.C.

Osama Hasan Ali
Risk Management & Compliance
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Corrective Announcement Form

INOVEST B.S.C

Form

Both ‘Current year, & comparative year and
“Current Q-4 and Comparative Q-4’ were not
selected from the list in the Financial Results
Form:

2018-12-31

2019-12-31

The financial period has been selected for
both the annual and quarter:

2018-12-31

2019-12-31

2015-12-31

2018-12-31

Inadvertently omitted
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Select from the list. 2019-12-31
Company Name
INOVEST B.S.C o ]
Board of Directors Meeting Date
2020-02-16

Required Documents

zgailly LaLE} amloll sl

Approved financial statements
X Approved auditor's report
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dezall bl Cal e 55 oo Bdtad

ol
' Statement
2018-12-31 2019-12-31
A1 38, 40 (el (oLl (B lusdl) )l Bl
-49% 4,248,323 2,165,953 Net Profit (Loss) represents the amount
attributable to the owners of the parent Company
Laaslly Al (NS -
49% 15.01 7.64 Iy A .
Basic & Diluted Earnings per Share
Wolull clsgmsll
8% 17,558,037 16,222,215 =
Current Assets
Slagamgll e
-9% 80,971,698 74,056,726 e
Total Assets
Aglasll cibgliat)
-48% 8,024,105 4,187,933 - : ‘,L.L
Current Liabilities
Sbgllall Jlea)
-20% 31,123,433 24,779,941 JMJ ;
Total Liabilities
A28, 2l malu Lol 45U Gga> Sz
1% 41,409,852 41,817,798 Total Equity attributable to the owners of the
Parent Company
Al adll olatd) Jlen)
-16% 7,198,826 6,045,026 .
Total Operating Revenue
adea st (5lucedl) syl b
-51% 3,795,800 1,869,824 : % ,ajj <
Net Operating Profit (Loss)
sl JULI ely / 3eSTAL szl
- No Accumulated Loss dSl e il gl = . - ” ;
Accumulated Loss / Paid-Up Share Capital
b pall
-49% 0.3033 0.3031 e
Exchange Rate
Financial Results Form 5 Ll bl il g 393
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2018-12-31

2019-12-31

ol

Statement
A1 48,201 maluas poladl (55lull) 2,31 Glio
26% 515,610 648,331 Net_ Profit (Loss) represents the amount
attributable to the owners of the parent
Company
Aaaselly Al | (5, Luc) Bz
27% 1.82 230 o el 7
Basic & Diluted Earnings per Share
abaadl oyl Jlea)
49% 1,278,713 1,901,953 %

Total Operating Revenue
EMPESC N CRNIWEN [ I (BTN

249% 179,857 627,417 - _E‘J ¥
Net Operating Profit (Loss)

e Not Applicable for first Quarter

The decline remains primarily due to an
expected decrease in revenue from the
contracting activities, from completion of a
major government project, and the capital gain
from disposal of an investments that took place
in the same period of last year.

KWD 866,563

I goll e gy ¥

Grasll ol ] gl Sy g ¥l i gy capead
el e Bdle aalll alall g cut ) Slastadl guast e ol
alizaly JeSial curuy c¥5lall sgae LLas (o e gasndl slnl o
2018 ale § LasSadll slidl e Jlac]

GusS Skins (115,784)

GusS 1L 866,563

Financial Results Form
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Statement
2018-12-31 2019-12-31
A1 28,40) malusy Lol 5 luiedl/m )l Lo
-49% 14,007,000 7,146,000 Net Profit (Loss) represents the amount
attributable to the owners of the parent Company
EETES AT -UBRIIN.(| ()| (s O - o
49% 4.95 p LoD itk g
Basic & Diluted Earnings per Share
aglazll cilagasll
8% 57,890,000 53,521,000 e
Current Assets
Eiligamgll Jlan]
-8% 266,969,000 244,331,000 —
Total Assets
glazll by |
-48% 26,456,000 13,817,000 2o
Current Liabilities
b | Jlas)
-20% 102,616,000 81,755,000 jﬂnld .
Total Liabilities
138,201 malues Lolil LS 353> Jloz]
1% 136,531,000 137,967,000 Total Equity attributable to the owners of the
Parent Company
Al alshy Jles)
-16% 23,735,000 19,944,000 i
Total Operating Revenue
Ll sl (3ylusd)) )l $ho
51% 12,515,000 6,169,000 Same oo
Net Operating Profit (Loss)
sal) JW ey / 4aSTL 5l
€ No Accumulated Loss | 4sShis Sl dmgi Y o o o .
Accumulated Loss / Paid-Up Share Capital

- = okl
2018-12-31 -12-31 Statement
?‘}’1 EISJ.Zu." L_guan.u ual.*.h SJLw:'eJl/@ﬂ el.p
26% 1,700,000 2,138,000 Net Profit (Loss) represents the amount
attributable to the owners of the parent Company
arsblydiludll o allELas/a s
27% 06 0.76 e © e ?
Basic & Diluted Earnings per Share
alea st alsl, ) Sl
49% 4,216,000 6,275,000 .
Total Operating Revenue
alia &1 (5lusdl) = 01 Sl
249% 593,000 2,070,000 i * _@')J =

Net Operating Profit (Loss)

e Not Applicable for first Quarter J¥l sl e gy @

Financial Results Form 3 B Sl ks 3ge
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Baai Slaies
Cash Dividends

e 20 (S ol Aoeis gl lasies
1 share for every 20 shares Bonus Share

5%

FENJCAPI
Other Dividend

Tl giss pae
No Dividends

Sl 5g3le JUWI ey L5
Issue Premium Capital Increase
W Gl pasass

Capital Decrease

INOVEsT

Attach a copy of the financial statements approved by the Board of Directors Aerall bbull 8l 55,859 Bylo¥1 udome cpe Buaialf WS ClLedl Biead 38,1 cammy
and the approved auditor's report
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Ernst & Young Middle East Tel: +973 1753 5455
P.0. Box 140 Fax: +973 1753 5405
10th Floor, East Tower manama@bh.ey.com

Building a better Bahrain World Trade Center C.R.No0.29977-1

working world Manama .
Kingdom of Bahrain

INDEPENDENT AUDITORS' REPORT TO THE SHAREHOLDERS OF INOVEST B.S.C.

Report on the Consolidated Financial Statements

We have audited the accompanying consolidated statement of financial position of Inovest
B.S.C. (the "Company”) and its subsidiaries (together the "Group”), as of 31 December 2019,
and the related consolidated statements of income, cash flows, changes in owners' equity and
sources and uses of charity fund for the year then ended. These consolidated financial
statements and the Group's undertaking to operate in accordance with Islamic Shari'a Rules
and Principles are the responsibility of the Company's Board of Directors. Our responsibility is to
express an opinion on these consolidated financial statements based on our audit.

We conducted our audit in accordance with Auditing Standards for Islamic Financial Institutions
issued by the Accounting and Auditing Organisation for Islamic Financial Institutions ("AAOIF!").
Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the consolidated financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the
consolidated financial statements. An audit also includes assessing the accounting principles
used and significant estimates made by management, as well as evaluating the overall
consolidated financial statements presentation. We believe that our audit provides a reasonable
basis for our opinion.

Opinion

In our opinion, the consolidated financial statements present fairly, in all material respects, the
consolidated financial position of the Group as of 31 December 2019, the results of its
operations, its cash flows, changes in owners' equity and sources and uses of charity fund for
the year then ended in accordance with the Financial Accounting Standards issued by AAOIFI.

A member firm of Ernst & Young Global Limited
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INDEPENDENT AUDITORS' REPORT TO THE SHAREHOLDERS OF INOVEST B.S.C.
(continued)

Report on Other Regulatory Requirements

As required by the Bahrain Commercial Companies Law and the Central Bank of Bahrain
("CBB") Rule Book (Volume 4), we report that:

a) the Company has maintained proper accounting records and the consolidated
financial statements are in agreement therewith; and

b) the financial information contained in the Report of the Board of Directors is
consistent with the consolidated financial statements.

Except for what has been reported in note 1 to the consolidated financial statements, we are not
aware of any violations of the Bahrain Commercial Companies Law, the Central Bank of Bahrain
and Financial Institutions Law, the CBB Rule Book (Volume 4 and applicable provisions of
Volume 6) and CBB directives, regulations and associated resolutions, rules and procedures of
the Bahrain Bourse or the terms of the Company's memorandum and articles of association
during the year ended 31 December 2019 that might have had a material adverse effect on the
business of the Company or on its financial position. Satisfactory explanations and information
have been provided to us by management in response to all our requests. The Group has also
complied with the Islamic Shari'a Rules and Principles as determined by the Shari'a Supervisory
Board of the Group.

St

Partner's registration no. 45
16 February 2020
Manama, Kingdom of Bahrain



INOVEST B.S.C.

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

As at 31 December 2019

ASSETS

Cash and bank balances

Accounts receivable

Investments

Investment in a joint venture and associates
Investments in real estate

Property, plant and equipment

Other assets

TOTAL ASSETS

LIABILITIES AND OWNERS' EQUITY

Liabilities

Other liabilities and accounts payable
Financing from a bank

Total liabilities

Owners’ Equity

Share capital
Less: Treasury shares

Reserves
Retained eamings

Equity attributable to Parent’s shareholders

Non-controlling interest
Total owners' equity
TOTAL LIABILITIES AND OWNERS' EQUITY

£

Note

g - - I W

12
13

14
14

15

2019 2018
Uss$ ‘000 US$ ‘000
37,315 36,375
18,672 32,656
13,052 16,201
87,387 88,500
77,402 80,786
9,982 11,146
521 1,305
244,331 266,969
75,369 93,389
6,386 9,227
81,755 102,616
114,604 114,604
(1,239) (1,239)
113,365 113,365
4,073 3,358
20,529 19,808
137,967 136,531
24,609 27,822
162,576 164,353
244,331 266,969

Dr.Omar Salem Al Mutawa
Chairman

Khaled AbdulaZi Ghanem

Director

Yaser Hamad Al-Jar
Chief Executive Officer

The attached notes 1 to 31 form part of these consolidated financial statements.

3




INOVEST B.S.C.

CONSOLIDATED STATEMENT OF INCOME
For the year ended 31 December 2019

OPERATING INCOME

Net income from construction contracts

Income from investment in real estate

Income from investments

Fee for management and other services

Net share of loss from investment in a joint
venture and associates

Other income

TOTAL OPERATING INCOME
OPERATING EXPENSES

Staff costs

General and administrative expenses
Financing costs

Property related expenses
Depreciation

TOTAL OPERATING EXPENSES

NET OPERATING PROFIT

Recoveries from impaired receivables

PROFIT FOR THE YEAR

Attributable to :
Equity shareholders of the Parent
Non-controlling interest

BASIC AND DILUTED EARNINGS
PER SHARE (US$ cents)

-

Dr.Omar Salem Al Mutawa
Chairman

2019 2018

Note US$ ‘000 US$ ‘000
16 4,196 16,239
17 8,327 3,073
18 147 3,566
19 3,411 953
8 (462) (2,238)
20 4,325 2,142
19,944 23,735

21 5,657 5,235
22 4,204 2,723
469 703

2,273 1,651

10 1,172 908
13,775 11,220

6,169 12,515

23 1,614 1,543
7,783 14,058

7,146 14,007

637 51

24 2.52 495

Z= Khaled Abdulaziz Al Ghanem
Director

Yaser Hamad Al-Jar
Chief Executive Officer

The attached notes 1 to 31 form part of these consolidated financial statements.
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INOVEST B.S.C.

CONSOLIDATED STATEMENT OF SOURCES AND USES OF CHARITY
FUND

For the year ended 31 December 2019

2019 2018
USs$ '000 US$ ‘000

Sources of charity funds

Undistributed charity funds at the beginning of the year - -

Contributions made by the company 50 -
Contributions for charitable purposes (36) -
Undistributed charity funds at 31 December 14 -

The attached notes 1 to 31 form part of these consolidated financial statements.
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INOVEST B.S.C.

CONSOLIDATED STATEMENT OF CASH FLOWS
For the year ended 31 December 2019

2019 2018
Note Us$ '000 UsS$ '000
OPERATING ACTIVITIES
Net profit for the year 7,783 14,058
Adjustments for:
Depreciation 10 1,266 2,158
Net recoveries from impaired recievables 23 (1,614) (1,543)
Net share of loss from investment in joint a
venture and associates 8 462 2,238
Realised gain on sale of investment in real estate 17 (3,462) (88)
Unrealised fair value loss on investment in real estate 9 - 2,387
4,435 19,210
Net changes in operating assets and liabilities:
Short-term deposits
(with an original maturity of more than 90 days) (15,253) 68
Accounts receivable 12,791 9,273
Other liabilities and accounts payable (17,938) (8,867)
Other assets 784 2,713
Net cash (used in) / from operating activities (15,181) 22,397
INVESTING ACTIVITIES
Proceeds from sale of investment 3,149 -
Purchase of non-controlling interest (1,043) -
Impairment loss on a joint venture 8 - 1,516
Additions in investment in real estate 9 (60) (6,872)
Proceeds from sale of investment in real estate - net 9 6,906 610
Distributions received from a joint venture and associates 8 651 372
Purchase of property, plant and equipment 10 (103) (345)
Dividends received from investments 18 - 719
Proceeds from sale of property, plant and equipment 10 1 6
Net cash from/ (used in) investing activities 9,501 (3,994)
FINANCING ACTIVITIES
Net movement in financing from a bank 13 (2,841) (3,700)
Dividend paid (5,660) -
Net cash used in financing activities (8,501) (3,700)
NET MOVEMENT IN CASH AND CASH EQUIVALENTS (14,181) 14,703
Cash and cash equivalents at the beginning of the year 36,243 21,540
CASH AND CASH EQUIVALENTS AT END OF THE YEAR 5 22,062 36,243
Non cash transactions comprise:
Contributions by the Company towards charity Funds 14
Transfer of treasury shares - 124
Purchase of investment in a joint venture and associates 8 - 6,649

The attached notes 1 to 31 form part of these consolidated financial statements.
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