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In the name of Allah, The Beneficent, The Merciful

Sharia Supervisory Board Report on the activities of INOVEST Company B.5.C
For the Six Months Period Ended 30 June 2021

All praise is due to Allah , Lord of the worlds, Prayers and Peace are upon the last messenger, our prophet
Mohammed, his family and companions.

To the Shareholders of INOVEST B.S.C “the Company”,

Acting as Sharia Supervisory Board “SSB” pursuant to the appointment resolution passed by the General
Assembly of the Company and SSB meeting on Sunday 1 August 2021 in State of Kuwait, we are required to
provide the following report:

The SSB has reviewed the Company's principles, contracts related transactions, and applications submitted by
the Company’s management for the Six months period ended 30 June 2021, and based on the Sharia auditor
presentation of the Company’s activities for the abovementioned period, and comparing it with the fatwa and
rulings issued.

The Company’s management is responsible for ensuring that the Company conducts its business in accordance
with the Islamic Shari’a Rules and principles. It is our responsibility to form an independent opinion, based on
our review of the Company’s operations and to report to you.

We planned and performed our review so as to obtain all the information and explanations which we considered
necessary in order to provide us with sufficient evidence to give reasonable assurance that the Company has not
violated Islamic Shari rules and principles.

In our opinion:
The contracts and transactions concluded by the Company during the Six months period ended 30 June 2021
that we have reviewed are in compliance with the Islamic Shari’a Rules and Principles.

Also, the SSB has approved the financial statements and concluded that it’s prepared in an acceptable form from
Islamic Sharia view. The respective report has been prepared based on the information provided by the

Company.

Prayers and Peace are upon the last messenger, our prophet Mohammed, his family and companions.

Shaikh Dr. Khalid Shuja'a Al-Otaibi
Chairman

Shaikh Dr. Dawoud Salman Bin Essa
Vice-Chairman

Shaikh Dr. Murad Bou Daia
Member




Ernst & Young - Middle East Tel: +973 1753 5455

P.O. Box 140 Fax: +973 1753 5405

East Tower — 10" floor manama@bh.ey.com

Bahrain World Trade Center www.ey.com/mena
Bu||d|ng a better Manama C.R. no. 29977-1
working world Kingdom of Bahrain

REPORT ON REVIEW OF THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS TO THE BOARD OF DIRECTORS OF INOVEST B.S.C.

Introduction

We have reviewed the accompanying interim consolidated statement of financial position as at
30 June 2021 of Inovest B.S.C. (the "Company”) and its subsidiaries (together the “Group”), the
related interim consolidated statements of income and sources and uses of charity fund for the
three and six month periods then ended and the interim consolidated statements of changes in
owners' equity and cash flows for the six month period then ended and explanatory notes. The
Board of Directors is responsible for the preparation and presentation of these interim
condensed consolidated financial statements in accordance with the accounting policies
disclosed in note 2. Our responsibility is to express a conclusion on these interim condensed
consolidated financial statements based on our review.

Scope of review

We conducted our review in accordance with International Standard on Review Engagements
2410, Review of Interim Financial Information performed by the Independent Auditor of the
Entity. A review of interim financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the

accompanying interim condensed consolidated financial statements are not prepared, in all
material respects, in accordance with the accounting policies disclosed in note 2.

Samet ¢

4 August 2021
Manama, Kingdom of Bahrain

A member firm of Ernst & Young Global Limited



Inovest B.S.C.

INTERIM CONSOLIDATED STATEMENT OF FINANCIAL POSITION

At 30 June 2021 (Reviewed)

ASSETS

Cash and bank balances

Accounts receivable

Investments

Investment in joint ventures and associates
Investment in real estate

Property, plant and equipment

Right of use asset

Other assets

TOTAL ASSETS

LIABILITIES AND OWNERS' EQUITY
Liabilities

Other liabilities and accounts payable
ljarah liability

Financing from a bank

Total liabilities

Owners' Equity
Share capital
Less: Treasury shares

Reserves
Retained earnings

Equity attributable to Parent's shareholders

Non-controlling interest

Total owners' equity

TOTAL LIABILITIES AND OWNERS' EQUITY

Mohamed Al-Shalfan
Chairman

Note

© 0N Oob

_
- O

12
13
14

15

Reviewed Audited
30 June 31 December
2021 2020
Uss$ ‘'ooo USS$ '000
18,799 23,399
24,328 23,072
12,865 12,593
95,386 95,681
78,922 76,824
8,619 9,045
319 -
606 818
239,844 241,432
68,185 69,263
330 -
5,610 5,439
74,125 74,702
120,334 120,334
(1,309) (1,309)
119,025 119,025
6,666 6,071
14,856 16,527
140,547 141,623
25,172 25,107
165,719 166,730
239,844 241,432

Cf

Yaser Hamad Al-Jar
Chief Executive Officer

Mohamed Al-Ayoub
Vice-Chairman

The attached explanatory notes 1 to 24 form part of these interim condensed consolidated financial statements.
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Inovest B.S.C.

INTERIM CONSOLIDATED STATEMENT OF INCOME
For the six month period ended 30 June 2021 (Reviewed)

Three months ended

Six months ended

Note 30 June 30 June
2021 2020 2021 2020
US$ '000 US$'000 US$ '000 USS$ '000
OPERATING INCOME
Net income / (loss) from construction contracts 16 (15) 60 399 (131)
Income from investment in real estate 17 718 1,308 1,541 2,629
Fee for management and other services - net 131 321 430 651
Net share of (loss) / income from investment
in joint ventures and associates 7 (248) 14 (295) (60)
Other income 18 280 1,103 718 1,519
TOTAL OPERATING INCOME 866 2,806 2,793 4,608
OPERATING EXPENSES
Staff costs 970 1,055 2,066 2,427
General and administrative expenses 804 537 1,393 1,218
Property related expenses 321 509 585 1,061
Financing costs 99 66 171 165
Depreciation 9 182 240 366 485
Net ijarah cost 19 1 - 11 -
TOTAL OPERATING EXPENSES 2,387 2,407 4,592 5,356
NET OPERATING (LOSS) / PROFIT (1,521) 399 (1,799) (748)
Net (charge) / reversal of expected credit losses 4 &5 (95) 59 193 5,919
(LOSS) / PROFIT FOR THE PERIOD (1,616) 458 (1,606) 5171
Attributable to :
Equity shareholders of the parent (1,597) 195 (1,671) 4,788
Non-controlling interest (19) 263 65 383
(LOSS) / PROFIT FOR THE PERIOD (1,616) 458 (1,606) 5171
BASIC AND DILUTED (LOSS) / EARNINGS 20
PER SHARE (US cents) (0.54) 0.07 (0.56) 1.61

Cf

Mohamed Al-Shalfan Mohamed Al-Ayoub
Chairman Vice-Chairman

Yaser Hamad Al-Jar
Chief Executive Officer

The attached explanatory notes 1 to 24 form part of these interim condensed consolidated financial statements.
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Inovest B.S.C.

INTERIM CONSOLIDATED STATEMENT OF CASH FLOWS
For the six month period ended 30 June 2021 (Reviewed)

Six months ended

30 June
2021 2020
Note Us$ 000 USS$ '000
OPERATING ACTIVITIES
(Loss) / profit for the period (1,606) 5171
Adjustments for:
Depreciation 9 483 514
Net ijarah cost 19 11 -
Net share of loss from investment in
joint ventures and associates 7 295 60
Net reversal of ECL 48&5 (193) (5,498)
(1,010) 247
Net changes in operating assets and liabilities:
Short-term deposits
(with an original maturity of more than 90 days) 4 (7,482) 13,498
Movement in restricted cash 4 (24) -
Accounts receivable (1,070) (2,046)
Other assets 212 (143)
Accounts payable (1,078) 1,166
Net cash (used in) / from operating activities (10,452) 12,722
INVESTING ACTIVITIES
Proceeds from capital reduction for FVTE investment 6 323 -
Additional capitalisation of investment in real estate (2,098) (630)
Purchase of property, plant and equipment 9 (57) (56)
Proceeds from sale of property, plant and equipment - 1
Purchase of investment in joint ventures and associates - (9,266)
Net cash used in investing activities (1,832) (9,951)
FINANCING ACTIVITY
Net movement in financing from a bank 171 (941)
Net cash from / (used in) financing activity 171 (941)
NET MOVEMENT IN CASH AND CASH EQUIVALENTS (12,113) 1,830
Cash and cash equivalents at the beginning of the period 4 17,568 22,062
CASH AND CASH EQUIVALENTS AT THE END OF THE PERIOD 4 5,455 23,892
Non cash transactions:
Changes in Investment fair value reserve 595 -
Contributions by the Company towards charity funds - (10)
Impact of adoption of FAS 30 - (1,144)

The attached explanatory notes 1 to 24 form part of these interim condensed consolidated financial statements.
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Inovest B.S.C.

INTERIM CONSOLIDATED STATEMENT OF SOURCES AND USES OF
CHARITY FUND

For the six month period ended 30 June 2021 (Reviewed)

Three months ended Six months ended
30 June 30 June
2021 2020 2021 2020

US$ '000 US$ '000  US$ '000 US$ ‘000

Sources of charity funds
Undistributed charity funds at the

beginning of the period 24 - 24 14
Contributions by the Company - - - 10
Total sources of charity funds

during the period 24 - 24 24
Undistributed charity funds at end of period 24 - 24 24

The attached explanatory notes 1 to 24 form part of these interim condensed consolidated financial statements.
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Inovest B.S.C.

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS
At 30 June 2021 (Reviewed)

1 INCORPORATION AND ACTIVITIES

a) Incorporation

Inovest B.S.C. (the "Company”) is a public shareholding company incorporated in the Kingdom of Bahrain
on 18 June 2002 and operates under Commercial Registration (CR) number 48848. The Company
commenced operations on 1 October 2002. Under the terms of its Memorandum and Articles of
Association, the duration of the Company is 50 years, renewable for further similar periods unless
terminated earlier by law or as stated in the Memorandum and Articles of Association. The address of the
Company's registered office is 35th floor, East Tower, Bahrain Financial Harbour, Manama, Kingdom of
Bahrain.

The Company is listed on the Bahrain Bourse and cross-listed on the Kuwait Stock Exchange.

The Company has been issued an Investment Business Firm License — Category 1 (Islamic Principles) by
the Central Bank of Bahrain ("CBB"), to operate under the Islamic Sharia’a principles, and is supervised and
regulated by the CBB.

b) Activities
The principal activities of the Company together with its subsidiaries (the "Group”) include:

- Engaging directly in all types of investments, including direct investment and securities, and various
types of investment funds.

- Establishing and managing various investment funds.

- Dealing in financial instruments in the local, regional and international markets.

- Providing information and studies related to different types of investments for others.
- Providing financial services and investment consultations to others.

- Establishing joint ventures with real estate, industrial and services companies inside or outside the
Kingdom of Bahrain.

- Engaging in contracting activities.

- Engaging in the management of commercial and industrial centres and residential buildings, property
leasing, development and their maintenance.

- Having interest or participating in any way with companies and other entities engaged in similar
activities that may work and co-operate to achieve the Company’s objectives inside and outside the
Kingdom of Bahrain, and also merge its activities with the above mentioned entities and/or buy or join
with them.

Impact of COVID-19

On 11 March 2020, the World Health Organization made an assessment that the outbreak of a coronavirus
(COVID-19) can be characterised as a pandemic. As a result, businesses have subsequently seen reduced
customer movements and, where governments mandated, temporary suspension of travel and closure of
non-essential businesses. The existing and anticipated effects of the outbreak on the global economy is
expected to continue to evolve. Although these developments have not significantly impacted the Group's
operations as of 30 June 2021, the scale and duration of these developments remain uncertain at this stage
and could potentially negatively impact the Group’s financial position, financial performance and cash flows
in the future, the extent of which is presently undeterminable.

Other income of US$ 718 thousand includes financial support from the Government of the Kingdom of
Bahrain received towards salary of Bahraini employees from April to June 2021 of US$ 82 thousand and
electricity charges of US$ 87 thousand (30 June 2020: support received towards salary of Bahraini
employees from April to June 2020 of US$ 462 thousand and electricity charges of US$ 313 thousand).




